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Jan 11, 2016 Table 1: Key Financial Indicators
1Mchg
Market Commentary: SGD swap rates bear steepened, with Ljan  1Wchg(bps)  (bps) Udan  lWcha Mchg
the short-end rates trading 2bpS-3bpS hlgher while the beIIy—to- - iTraxx Asiax IG 147 6 6 Brent Crude Spot ($/bbl) ~ 32.89 -11.63% -13.29%
long-end rates traded 6bps-7bps higher last Friday. Flows inthe | "> =0 © ; 2 ColiSpor(®on pigess ATe Re
SGD corporate space were light, we saw better sellers in iTrax Australia 133 2 4 Gscl 29557 5.16% 5.85%
FRESHK 4.25%’'17 and FRESHK 4.25%’19. In the broader Asia CDXNAIG 99 s 3 VIX  27.01 48.33% 10.74%
dollar space, JACI IG corporate spreads were flat at 220.9 while CDXNAHY 99 2 0 CT10(bp) 2.116% 1538 -10.26
the yield on JACI HY corporates increased by 1.8bp to 7.95%. iTraxx Eur Main 86 5 5 USD Swap Spread 10Y (bp) ~ -13 6 -8
10y UST fell by 3bps to 2.12%. iTraxx Eur XO 353 19 13 USD Swap Spread 30Y (bp) -47 8 9
iTraxx Eur Snr Fin 82 2 3 TED Spread (bp) 43 -2 21
B . . iTraxx Sovx WE 17 1 0 US Libor-OIS Spread (bp) 24 1 5
New Issues: Courts Asia has scheduled investor meetings on |, . .l 1 1 Euro Libor-OIS Spread (o) 12 ) N
Jan 12, following the update of its SGD500mn multicurrency
issuance program. 11-Jan 1W chg 1Mcha
AUD/USD  0.695 -3.62% -3.30%
Credit Head“nes: USD/CHF  0.993 0.56% -1.04%
Ezra Holdings (‘EZRA”): The issuer gave a profit warning for Ezsis ijjj 012;0:; ::j:
1QFY2016 ending November 2015, to be published on ' ' '
14/01/16. Its two listed subsidiaries, Triyards and EMAS Korea5Y CDS 65 4 6 DIA 16346 6.19% 5.3006
Offshore, have both reported their respective 1QFY2016 China5YCDS 120 3 1 SPX 1,922 -5.96% -4.49%
results, generating USD6.2mn and -USD3.2 in net profit Malaysia5Y CDS 200 7 -9 MSCI Asiax 468 -3.30% -4.14%
respectively. We estimate EZRA’s share of profits from its listed Philippines 5Y CDS 121 4 1 HSI 19,940 -6.51% -7.10%
subsidiaries to be ~USD1.4mn. With EZRA’s unlisted EMAS Indonesia 5Y CDS 247 2 -19 ST 2708 -4.50% -4.45%
AMC subsea division generating —USD16.7mn in losses in Thailand 5Y CDS 151 6 4 KLCI 1,650 -0.19% 0.61%
4QFY2015, and given comparable or worse performance for JCI 4546 -1.02% 8.48%
1QFY2016 due to the challenging environment, we can see Why  source: ocac, sloomberg
EZRA fell into a loss for the quarter. We currently hold EZRA’s Table 2: Recent Asian New Issues
issuer profile at Negative, though we are Overweight both the Date lssuer Ratings Size Tenor Pricing
EZRASP’16s and EZRASP’18s on valuation, believing the 11-Jan-16  Courts Asia Ltd NR/NR/NR SGD500mn
CthOda JV to be a pOSitive CataIySt for the issuer. (SGX' 07-Jan-16 Hsin Chong Construction Group Ltd NR/NR/NR
OCBC)
07-Jan-16 KEB Hana Bank AJALIA-
06-Jan-16 Jiangsu NewHeadline Development BB+/NR/BB+ USD200mn 3yr 6.20%
Group Co
06-Jan-16 Korea Development Bank AA-/Aa2/AA- USD500mn 5yr CT5+82.5bps
06-Jan-16 Korea Development Bank AA-IAa2/AA- USD1bn 10yr CT10+87.5bps
06-Jan-16 Swire Properties A-IA2/A USD500mn 10yr CT10+147.5bps

Source: OCBC, Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.
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